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MINISTRY OF FINANCE 
(Department of Economic Affairs ) 

NOTIFICATION 

New Delhi, the 2nd January 1987 
S . O . 2 .- In exercise of thn power s conferred by sub - sections ( 1 ) and ( 2 ) 
of section 69 of the Punjab Reorganisation Act , 1966 ( 31 of 1966 ) , the Central 
Government hereby issues the following directions, namely :- 

Notwithstanding anything container in the agreements dated the 14th day of 
October , 1957, and the 19th day of Mny , 1962, between the Governor of Punjab 
and the President of India uncler Vartion 3 read with section 48A of the State 
Financial Corporations Act , 1951 163 of 1951 ) (hereinafter referred to as the 
said Act ) 
( a ) from and out of the shares of the Punjab Finandal Corporation 

(hereinafter referred to as the said Corporation ) held by the Gov 
ernment of Punjab , 12, 151 shares shall be allotted to the Govern 
ment of Haryana and 2n1 shares shall be allotted to the Adminis 

trator of the Union Territory of Chandigarh : 
( b ) any guaranteed liability under the said Act devolving on the Governor 

of Punjab by virtue of sub - clauscs ( 4 ) And ( 5 ) of clause 9 of the 
agreement, dated the fath of May . 1962 , shall be borne by the 
Governor of Punjah , the Governor of Haryana and the Administra 
tor of the Union territory of Chandigarh in proportion to the shares 
of the said Corporation allotted respectively to the Government of 
Punjab . the Government of Haryana and the Administrator of the 

Union territory of Chandigarh under clause ( a ) above ; 
( c ) In addition to the eleven directors of the said Corporation referred to 

in sub - clause ( R ) of mause of the agreement. dated the Joth day of 
May, 1962, two directors shall he nominated by the Government of 
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Haryana and one director by the Administrator of the Union terri 
tory of Chandigarh in terms of the proviso to clause ( a ) of section 

10 of the said Act ; 
( d ) the Executive Committee of the said Corporation constituted under 

Section 18 of the said Act shall also include 
( 1) one director to be nominated by the Government of Haryana from 

among the two directors to be nominated by that Government 

under clause ( c ) above; and 
( ii ) the director to be nominated by the Administrator of the Union terri 

tory of Chandigarh under the aforesaid clause ( c ) ; 
( e ) so much of the surplus profits referred to in sub -section ( 3 ) of section 

35 of the said Act as is apportionable to the Government of Punjab 
under sub - clause (8 ) of clause 9 of the agreement dated the 19th 
day of May. 1962 , shall be divided among the Government of Punjab , 
the Government oť Haryana and the Administrator of the Union 
territory oť Chandigarh in proportion to the shares of the said Cor 
poration allotted respectively to the Government of Punjab , the 
Government of Haryana and the Administrator of the Union territory 

of Chandigarh under clause ( a ) above; 
( f) the functions, exercisable by the State Government under the said Act , 

as are referred to in sub - clause ( 9 ) and sub - clause ( 11) of clause 9 
of the agreement, dated the 19th day of May , 1962, shall be exercis 
able by the Government of Punjab with the previous consent of the 
Government of Haryana and the Administrator of the Union territory 
of Delhi , of ffmachal Pradesh and of Chandigarh , and in the event 
of Any dispute or difference among the said Governments and the 
Administrators , the same shall be referred to the Secretary , Ministry 
of Finance (Department of Economic Affairs ) , Government of India , 
whose decision thereon shall be final and binding on all the partici 
pating States and the sait Corporation . 

[No. F . 6 (46) Corp / 66, 7 
S. S . SHIRALKAR , Addi, Secy. 
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